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lc The Deutsche IJotenbank expects to net a pure profit of 'ESI 73 ,000,000 during 
19E>1. This figure appears in the provisional DDR budget for 19?1 as antici- 
pated incone * 

2o The provisional 1%1 budget provides for a subsidy of DR 137*000,000 for the 
LIAS (farm irxplonent lending stations)* It likewise foresees an expenditure 
of DR 31,000,000 for reforestation during 

3* The Deutsche Uotenbanlcvd.ll provide a special credit of approximately DP 100,000.000 
for the purchase of sugar in the DDR during 19£l# Ths SKK'has ordered the DDR 
to buy and store large quantities of sugar during the year* 

iu The president of the Deutsche Inve s title ns hank is reported to favor the continua- 
tion of the present heavy export of cement and to have stated that, if the cement 
were allowed to bo placed on the domestic market, building activity would be 
encouraged and increased to the extent where it would place a severe strain 
on the credit structure of Hie DDR, 

$ <> The office of tax: administration in ‘the Llinistry of Finance is now staffed as 

follows: 

Chief Dr# Karl Kaiser 

Deputy Chief I’iilli Guth 

Deputy Chief Ernst Ltttaig 

Personnel Section Frits Baer 

Accounting Dr. Ernst Kaemrael 

Inspection and Instruction Paul Geske 

Taxation*, VEB enterprises Emil Ile'ldt 

Taxation^, private enterprises Helmut Sandig 

Taxation., personal income Erwin Schulz 

Taxation, transaction Heinrich Gaoler 

( Prices Administration lillx Gorlin • 

Central Finance Court (position open) 

All appointees in the department are inorobc rs of the SEDo 
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6. Director Dewey of the Deutsche NctenbanJ: board disclosed. in a conversation with 
several officials of the DDE Itinistiy of Finance that the Soviet finance officer 
withdraws rou^aly ^ 1)0,000,000 in cash from the bank each month* In the bank- 
accounting, . about ‘25 percent of this sum is charged to the DDE budget* while 
percent is charged to reparations.;* •. fie n one memoer of the group remarked 
that this wa 3 a rather large sum to do required in cash for occupation expenses 
Dewey replied that between IT 55,000,000 and m 50,000,000 went to Distant .a.G, " 
each month for payment of salaries and w^es» 



bank is now asking that this money be paid out of the DDR annual budget* 

The ouc.g£'t ccmrattee has so far re fused t* o accept this xosooncibi^ I ty u 

During the year 1950, the DDR budget provided for a sum of roughly JL I 1 000 QOO.QOO 
to cover in part the difieronce arising out of the currency rofoxpi at the official 
:c*ate of 10 to 1 aid the rate of 1 to 1 for funds converted bv the SHA, DID. FR m. * 
JEte, etc. The balance of DU 60,000,000 should come out of the ipOl budget « 

Di: 20,00 0,0)0 has already been paid* The budget for 1951 can ill afford' this 
added strain, but the SICK is insisting that this difference be cleared up 
curing the present year so that the currency of the DDR may be oomointely- 
eox?Q ve.de, A J 


9<> The proposed credit plan for the first quarter of 1951 provides for a total 
of TLX li ,633 *000,000 In short tern credits as against III 3,960,000,000 for the 
fourth quarter of 1950. Both the llinistxy 01" Finance and the Deutsche iloten- 
bank ha^/e opposed credit expansion to that extent, on the grounds that between 
five and six nunctrod xaillion of previously granted short term credits have not 
‘been repaid and have had to be carried on special accounts bv the ftotenbarik* 
increase of nearly m 700,000,000 in needed short term credits poasibly 
indi cates that DDR industry la lees capable at present of finance nr its own 
business than it was in 1990,, 

10, > The proposed investment plan for 1951 envisages a sura of DU ^,3oG,nno,000. 

It is apportioned roughly as follows a 


DDR and tonal VDBb 
S oviet stock companies 
The five Lender 
Special projects 

Do serves 


mi 2,300,000,000 

200.000. 000 

700.000. 000 

500.000. 000 

100 . 000 . 000 


IX » On jl Larcn 1951 $ the UO heel short term obligations to the Deutsche Uotenbsnk 
amounting to about 3X1 260,000,000* At present; the HO is tumble to reduce this 
obligation to any extent, because it is loaded with heavy inventories irdrrtr> -A 
goods TiJiioee turnover has virtually ceased* This lack of sales activity ’is 
attributed to the increasing currency scarcity throughout the DJH and to tie 
unattractive quality of HO morcliardisc * 


•* month of February 19.pl, gre- 3 sulrj; of ‘the HO in Berlin amounted to 

'll 73 ,000,000. It is estimated that between 60 and ?0 percent of sates •■/ere 
ma.oe to best Berlin citisensu 
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